3 (Sem-5/CBCS) ECO RE 2

2021

( Held in 2022 )

ECONOMICS
Paper : ECO-RE-5026
( Money and Banking )

( Regular Elective )

Full Marks : 80

Time : 3 hours

The figures in the margin indicate full marks
for the questions

Answer either in English or in Assamese

1. Answer the following as directed : 1x10=10
ware IRy ot Pl e fi

fa) What is fiat money?
e gu R 2
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(b)

()

(@)

fe)

(g

h)
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(2)

According to M; measurement, money
supply includes the following
component :

M, =C+DD+0D

( Write True or False )
T4 NS My 4R TS
)Ml =C+DD+ 0D
(3751 1 ey o )
Define capital market.
T4 IS S o o

When was the State Bank of India
nationalized?

TSRO 36 @ i B w91 (T 2

Mention any one instrument of money
market.

(i)

0

(3)

Which of the following is not correct?
o RACH! O] T ?
i) RBI was nationalized on January 1,
1935.
TSRO R @ > WFENI, dvo¢ 5O
FZEFe F91 oo |
(i) RBI is the apex bank of India.
SRR W QT T oReN REd GF |
(i) RBI's headquarters is in Mumbai.
RO e @3 T4 I YE@iRe |

(iv) Mr. Shaktikanta Das is present
Governor of RBI.

] R w1 RS Raré @ T8I
ST |
( Choose the correct option )

( om Resco! AR Tfersar )

Mention one item of the liability side of
the Balance Sheet of a bank.

1 RS R e 6 =nfes =i o | @ e Borr IR omR efiee
: o1 B! B AN BeEd 901
Mention one feature of money.
PUiC <51 CafdiEr vt 1 2. Answer the following questions : 2x5=10
oo PPy T i
What is bank rate? i {a) Write two functions of money.
AR W R , TER 71 P SeEy F4 4

() Mention two differences of money
market and capital market.

What is meant by moral hazard? }
i T T E A TR 1 146 P |

o Retfs 3feet e 3o T 2
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(c)

(d

(e)

(4)

What are the components of money
supply?
& AT TAMRER 3 752

Why does interest rate differ? Mention
two reasons.

i TR N R = 2 O FRG By o

What are the constituents of financial
system?

R8T IR T MRER R R 2

3. Answer any four of the following questions :

%9q

(a)

()
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Sx4=20

IR R @ iR Bes fan

What are the limitations of Fisher’s

equation of exchange of quantity theory
of money.

TR RN ogE R wom R A
HaerIr B 62

Explain in brief the Balance Sheet

approach to credit creation in banking
system.

CF RS 49 8T o Rvrn 4o
T R i

( Continuéd )

(c)

(d)

(e)
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(S)

Briefly discuss the loanable fund theory
of interest rate determination.

TR W AR g & swd s
I 9 |

Or / a1

Explain how demand for money arises as

per liquidity preference theory of interest
rate determination.

TR I RN ORen o og Yo Jur ok
T BB -, 969 1 |

What is stock market? Explain its
significance in modern economy.

2% TR & 7 e welife 8% TRy pie
A =M1

How does a Central Bank influence

monetary management of an open
economy?

TF 9@ difte fRorme @@ age
o e AR, A 11 | .
Or / ot

What are the main characteristics of a
developed money market?

93 TS T ISR [I RRSEAR B 2
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(6)

() Write a short note on selective credit
control methods of Central Bank.

@B A AT 39 e o=l e
b1 55 (BR forn o

4. Answer any four of the following questions :

10x4=40

s eI’ R @i vifom Ses fam ¢

(a)

(b)

Critically examine the cash balance
approach to the quantity theory of
money.

TR oRT S W T A AR (RO
FACAGHIES 11 SATICERT |

Explain in detail the functions of
Central Bank.

(d

(e)

(7))

Describe the various components of
structure of banking system in India.
Have you noticed any changes of
structure in the system after economic
reforms in India?

SRee @F IRER T RSs SommaR
1 391 | SRR HIRT AFRA 41990 IS @Y
SN 1 oifeea offt o7 sfRwes 2

What are the main objectives of credit
control of Central Bank? Are there any
differences between quantitative and
qualitative credit control measures of
Central Bank? If yes, mention those
differences.

@@a@m%ﬁﬂa«gﬁaﬁmﬁsﬁs?
@ @A 99 FER IR® wm e

8+2=10

5+5=10

@R QT IR TR I 0 ARTTETE SF TR 99 R i
{c) Mention elaborately the main objectives e R e SRR Ao, oR
of monetary policy of a country. ANYTRIR S T4 |
9 PR EAfes o TERIR LR SrEy () Write a note on portfolio management of
| i a commercial bank. How does banking
Or / 9%J1 | reforms of India help in portfolio
| .
Explain the objectives of the recent | anlz;gement process of a commerc':;‘:::i3 o
monetary policy of the Reserve Bank of | an b v -
India. ﬂ e RTI AR IR AE 9
RO R - i il ) SRS AT IR EE @b R
TR THIfeS :
TR I T | : R IR SRS s e 2
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(8)

"{g) What are the main objectives of open
market operations? Mention the
conditions needed for the success of
open market operation. 6+4=10

e IER AR & SR R /R0 o
TEH AP IR IR AN SREER
TEL

(h) Explain the functions of financial
system. Why 1is financial system
important for economic growth?
Discuss. 5+5=10

Ry TR IR TR I W
T I3 R v v e 2 ey
F9q11

* k *
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